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COMMODITY 'RENDS
.PWOOD
Pulpwood production
and receipts, after hitting a low
point during the first 9 months of 1975, improved in the
fourth quarter and continued upward during the first quarter
of 1976 approaching the high level of 1974.
Consumption of pulpwood at the mills shows some improvement for the 1976 period; January-March 1976 pulp mill
consumption of pulpwood, at 18.9 million cords, exceeding
receipts by 240,000 cords. This was a 2.2 million cord or
13.2% improvement over figures of a year earlier .
The greatest improvement (29%) in pulpwood consumption was realized in the South Atlantic region-a 1.5 million
cord increase. A drop in consumption of close to 370,000
cords in the West appears to be related to mill strikes and,
possibly, a somewhat slower degree of production recovery in
the sulfite pulp papermaking and chemical converting grades.
Pulpwood flowed into the woodyards of the South
Atlantic and South Central regions to actually increase the
first quarter South Atlantic pulpwood inventory by about
133,000 cords. In both regions, inventories were close to
500,000 cords over long-terJD levels in spite of improved consumption requirements. Part of this inventory level is required
as a reserve to support requirements evolving from the greater
growth in wood pulp production capacity and actual production in those regions.
Chip exports are reported by the Census Bureau on a
monthly basis. The primary market has been Japan, although
shipments to Northern Europe have recently originated on
the East Coast at Morehead City, North Carolina. Also, there is
the possibility
of additional
export facilities at Mobile,
Alabama; Savannah, Georgia; Lake Charles, Louisiana; and
Searsport and Portland, Maine.
Chip exports to Japan, responding to the slowed Japanese
economy, declined during 1976; the year et!ded about
700,000 tons behind the record 1974 export volume of close
to 4 million tons. Trade sources report that Japanese mills
negotiated with U.S. suppliers to reduce the commitment on
volume and price until the Japanese economy recovered and
wood fiber requirements
increased. Reportedly,
shipment
reduction of close to 25% were requested and prices were
renegotiated from $50 bone dry (bd) unit to close to $50 per
bd unit. Reports indicate that a major chip supplier, with
possibly more than 50% of the contracted chip exports to
Japan, agreed to a temporary $52 price. while other shippers'
prices fell to $53 per bd unit.
Chip exports during January-March
1976, at 940,000
tons, have rebounded close to the average quarterly exports of
1974 (975,000 tons), suggesting a distinct improvement in the
total woodchip market. The time schedule for a return to full
contract shipment and price schedules for woodchips to
Japan is uncertain.
The volumes and income involved,
however, are critical components of the economically successful timber production
and log processing into limber, plywood, and solid wood products, as well as reducing waste and
contributing to better utilization of the trees cut to meet our
needs for wood products.

RECENT DEVELOPMENTS
Brazilian

'oresty and Wood pulp Projec

he Brazilian

~ovem

owned firm, Companhia

Vale

do Rio (CVRD) has outlined an ambitious plan f~~pansion
and diversification in forestry and paper pulp, and also in
mining, metals, ~d fertilizers. During the next 10 years,
CVRD will plant 307,000 hectares of forest in Minas Gerais
State for future pulp and paper industries. To date, 153,000
hectares have been planted. Cenibra, a joint venture between
CVRD and Japanesepartners will inaugurate its first cellulose
plant in October 1976 at a cost of $200 million; the daily
production capacity will be about 750 tons. Also in partnership with the Japanese,CVRD has formed Flonibra, which will
plant forests in Espirito Santo-Bahia border area, with the objective of producing three million tons of woodchips and
800,000 tons of cellulose annually; the investment will total
about $870 million. CVRD's current performance and future
plans are indeed impressive, and there seemslittle doubt that
CVRD will continue to aggressively develop the aforementioned projects.
Source: American Embassyin Brasilia, Brazil.

2. Possible Effects of Proposed Canadian Shipping
Code

Bill

Canada's proposed shipping code, Bill C-6l, is felt by
some British Columbia officials to have the potential for increasing both sea and rail shipping costs for British Columbia's
forest products and other exports to U.S. and Canadian
eastern ports. Bill C-6l, which would eliminate third flag
carriers from operating from British Columbia to the east,
would have the effect of forcing shippers to use U.S. or
Canadian flag ships. Industry analysts say the U.S. or Canadian
flag ships would double the shipping costs, compared to third
flag carriers. As a result of the increased shipping costs, it is
felt that British Columbia-eastern rail rates would indiscriminantly increase.
Another criticism of Bill C-6l is the effect on Vancouver's
tourist trade, now using six foreign registered vessels Ol)
Alaskan cruises. If the bill is passed,only Canadian registered
cruise vesselswould be allow to operate between Vancouver
and Alaska.
Source: American Embassy in Ottawa, Canada.

3. Alpine Lakes Wilderness Area Substitute Bill
Proposed
A substitute bill for the proposed Alpine Lakes Wilderness
Area will be presented to the House Interior Committee with
full support by the Washington State congressional delegation.
The substitute bill, if enacted, will increase by 10,000 acres
the size of the wilderness area and maintain the size of the
surrounding
"management
unit,"
as well as appropriate
$37 million for acquisition of private land. However, the restrictions on activities, especially timber management, in the
527,000 acre management unit will be removed.
The original bill restricts current forestry management
procedures on the management unit.
At the present time, there are proposals for 10 separate
wilderness areas, comprising 26 million acres. There are 127
wilderness areas in the U .S. comprising 26 million acres, of
which 12 million acres are owned by the U.S. Forest Service.
Source: Bureau of Domestic Commerce, U.S. Department
of Cornmerce, "Pulp, Paper, and Board."

