
 

 

 
 

 

Prices & Market Conditions 
Overall, timber prices increased in the 4th Quarter amid the continued 
recovery of the US economy from the onset of COVID-19 pandemic. 
Wood products and paper products industries both experienced growth 
this quarter. Winter logging conditions constrained supply and together 
with steady demand drove prices upward.    

South-wide Stumpage Markets 
South-wide average stumpage prices increased for four of the five major 
products this quarter, which was in line with the common, seasonal trend 
of prices increasing in the 4th Quarter. In particular, the South-wide 
average pine sawtimber price increased more than $1.50 per ton this 
quarter – representing the largest Q/Q increase in more than a decade. 
However, also worth noting is that hardwood sawtimber continued its 
downward slide, with the South-wide average price falling each of the last 
four quarters and below $30 per ton for the first time since 2nd Quarter 
2017.  
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    ∆         ∆  
3Q20   4Q19 South-wide Stumpage, 4th Quarter 2020 

 Pine Sawtimber:                                          $24.03/ton 
Up $1.53 Q/Q and up $0.08 Y/Y 

 Pine Chip-n-saw:                                         $16.45/ton 
Up $0.63 Q/Q and up $0.08 Y/Y 

 Pine Pulpwood:                                             $8.58/ton 
Up $0.47 Q/Q but down ($0.12) Y/Y 

 Hardwood Sawtimber:                                $29.95/ton 
Down ($0.08) Q/Q and down ($3.19) Y/Y 

 Hardwood Pulpwood:                                   $7.71/ton 
Up $0.25 Q/Q but down ($2.37) Y/Y 
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South-wide Delivered Prices 

Increased manufacturing activity along with 
constrained wood supply brought about by seasonally 
wet conditions resulted in delivered prices increasing 
for all five major products in the 4th Quarter.  

South-wide delivered pine sawtimber and pine chip-n-
saw prices both reached their highest levels since 2015, 
increasing $1.71 and $1.40 per ton, respectively, this 
quarter and representing the largest Q/Q increase for 
each respective product in more than a decade. 
Delivered hardwood sawtimber prices also surged in the 
4th Quarter, with the South-wide average increasing 
$1.17 per ton and remaining above $50 per ton since 
the 2nd Quarter of 2014.   

Delivered pine and hardwood pulpwood prices also 
increased in the 4th Quarter, halting the downward slide 
both had been on since mid-2018. The price gap 
between these two products also continued to narrow 
this quarter, as delivered pine pulpwood increased to 
within $1 per ton of delivered hardwood pulpwood – 
the closest the two have been since 1st Quarter 2018.  

 

 

 

 

    ∆         ∆ 
3Q20   4Q19 South-wide Delivered, 4th Quarter 2020 

 Pine Sawtimber:                                          $44.20/ton 
Up $1.71 Q/Q and up $0.60 Y/Y 

 Pine Chip-n-saw:                                         $36.65/ton 
Up $1.40 Q/Q and up $0.35 Y/Y 

 Pine Pulpwood:                                           $28.41/ton 
Up $0.67 Q/Q but down ($0.45) Y/Y 

 Hardwood Sawtimber:                                $52.20/ton 
Up $1.17 Q/Q but down ($2.55) Y/Y 

 Hardwood Pulpwood:                                 $29.34/ton 
Up $0.49 Q/Q but down ($1.46) Y/Y 
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News of Note 
There were multiple stories of note this quarter, some of which have been highlighted below. Full details and additional 
information regarding these stories and others are available in the 4th Quarter 2020 Market News Quarterly.  

Softwood Sawmills: 
 Charles Ingram Lumber Company and Willowcreek Lumber have announced new expansion projects at their sawmills in 

Effingham SC. Modernization projects include both a $10 million investment at the Charles Ingram facility to rebuild its 
log merchandizer and a $10 million investment at the Willowcreek facility to rebuild its entire saw line. The companies 
are located on adjacent sites and both manufacture lumber products. 

 Hankins Lumber Company announced plans to locate a new sawmill, Hankins Timbers, at the former Louisiana-Pacific 
site near their current sawmill in Elliott MS.  

 Idaho Forest Group announced plans to build a new southern pine sawmill in Lumberton MS. The company plans to 
invest $120 million, with construction to begin in 2021 and startup by 2022. 

 Jasper Lumber and Tolko Industries announced a new 50-50 joint venture, Jasper Forest Products, to include an expansion 
of the existing sawmill in Jasper AL. 

 Lincoln Lumber of Conroe, Texas, plans to locate a new sawmill in Crockett TX.  
 Resolute Forest Products is preparing to restart their idle sawmill in El Dorado AR. 

Pulp & Paper: 
 Cascades plans to proceed with the conversion of their idle Bear Island newsprint mill in Ashland VA to lightweight 

recycled linerboard and medium.  
 Domtar provided an update on plans to convert its idle Kingsport TN paper mill to produce recycled containerboard. The 

company expects startup in 2022, a year earlier than its previous estimate. 
 International Paper (IP) began ramping up bleached white top linerboard and containerboard at their Riverdale mill in 

Selma AL in mid-October. The startup completes the company’s conversion of one of the two UFS machines at the facility. 
Separately, in December, IP announced plans to spin-off of their Printing Papers segment into a standalone, publicly traded 
company (to be temporarily called "SpinCo").  
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News of Note (cont.) 
Pulp & Paper (cont.): 
 New-Indy Containerboard nears completion of the project at their mill in Catawba SC to convert the No. 3 lightweight 

coated (LWC) paper machine to “ultra” lightweight, virgin unbleached kraft linerboard production. 
 Packaging Corporation of America restarted uncoated freesheet paper production at their mill in Jackson AL on October 

6th after keeping the mill down all through the 3rd Quarter due to poor market conditions. In November, the company 
begun running linerboard on one machine on a trial basis. 

OSB, Engineered Wood, & Panels: 
 Louisiana-Pacific completed the initial stage of converting its Roaring River NC siding complex to a pre-finishing 

operation.  
 Weyerhaeuser announced in November plans to invest $16.1 million to upgrade their laminated veneer lumber (LVL) 

plant in Natchitoches LA. 
 West Fraser announced their agreement to acquire oriented strand board (OSB) manufacturer Norbord in an all-stock 

transaction valued at approximately $3.1 billion. 

Biofuel & Bioenergy: 
 Active Energy Group (AEG) received air quality permits at the beginning of the quarter for their planned construction of 

a “black” pellet mill in Lumberton NC. 
 American Wood Fibers (AWF) announced plans to invest $19.5 million to add new capacity to a wood fuel pellet 

manufacturing facility previous operated by Nature’s Earth Pellets in Laurinburg NC.  
 Enviva’s proposed new wood pellet mill in Sumter County AL received a $1.7 million grant in October from the US 

Department of Commerce’s Economic Development Administration to improve barge access at the Port of Epes Industrial 
Park where the plant would be located. 
In addition, Enviva announced the commissioning of two expansion projects (Northampton NC and Southampton VA). 

 Highland Pellets announced a $135 million strategic capital partnership with Orion Energy Partners, LP to fund the 
expansion and upgrade of its existing wood pellet facility in Pine Bluff AR.  

 Renewable Biomass Group 1 announced plans to build a new wood pellet plant in Adel GA. Construction was set to begin 
in the 4th Quarter with completion in the 1st Quarter of 2022. Target annual pellet capacity is 450,000 tons. 
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Market Indicators 
Market conditions held steady for most wood products and pulp 
producers in the 4th Quarter, as the US economy continues its 
recovery after the disruption caused by the COVID-19 pandemic.  

Lumber Indicators:  Softwood lumber prices fell in October and 
November but surged upwards again in December. The 
December Random Lengths Southern Pine Composite1 at $661 
per thousand board feet (mbf) was down $222 Q/Q (-25%) but 
up $326 Y/Y (+97%).  

The December Hardwood Review US Kiln Dried Hardwood 
Lumber Index at $1,185 per mbf was up $117 Q/Q (+11%) and 
$118 Y/Y (+11%).  

Panel Indicators:  Southern Plywood prices retreated a bit in the 
4th Quarter but remain near record highs. Southern OSB prices 
continued to climb this quarter, setting record highs in October 
and then again in December.  

The December Random Lengths Southern Pine Plywood price for 
3/8-inch exterior sheathing at $463 per thousand square feet 
(msf) was down $44 Q/Q (-9%) but up $181 Y/Y (+64%).  

The December Random Lengths Southern OSB price at $677 per 
msf was up $11 Q/Q (+2%) and $479 Y/Y (+242%). 
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Dried Hardwood Lumber Index Monthly Average Price ($/mbf) 
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Market Indicators (cont.) 
Pulp & Paper Indicators:  The American Forest and Paper 
Association (AF&PA) reported US paper and paperboard 
production at a combined 66.7 million tons YTD-November, the 
latest available, which was down 1.5 million tons (-2%) compared 
to the same period in 2019. 

The December Northern Bleached Softwood Kraft (NBSK) pulp 
index price at $875 per ton was up $35 Q/Q (+4%) and $55 Y/Y 
(+7%).  

The December Bleached Hardwood Kraft Pulp (BHKP) price at 
$680 per ton was unchanged both Q/Q and Y/Y.  

US Building Construction: US residential building 
construction, a principal driver of the wood products industry, 
continued to hold strong in the 4th Quarter. According to the US 
Census, US housing starts YTD-November, the latest available, 
totaled 1.26 million units, which was up 83,000 units (+7%) 
compared to the same period in 2019.  

The US Census reported remodeling and improvement 
expenditures at $202.6 billion YTD-November, the latest 
available, which was up $31.4 billion (+18%) from the same 
period in 2019. 

Southern Timberland Index:  In the 4th Quarter, the base case 
Southern Timberland Index (STI) averaged $2,221 per acre, 
which was up 2% Q/Q but down 4% Y/Y.  
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Market Indicators (cont.) 
Fuel & Energy Indicators:  Diesel, crude oil, and natural gas 
prices were all up in the 4th Quarter. The December 2020 
monthly average Gulf Coast #2 Diesel price at $2.34 per gallon 
was up $0.17 Q/Q but down $0.43 Y/Y.  

The December West Texas Intermediate (WTI) crude spot 
price at $47 per barrel was up $10 Q/Q but down $13 Y/Y. 

The December Henry Hub Natural Gas spot price at $2.64 per 
million BTU was up $0.72 Q/Q and $0.42 Y/Y.  

Log & Lumber Exports:  The USDA Foreign Agricultural 
Service (FAS) reported total exports for the four major forest 
products at just under 5.7 million cubic meters (m3) YTD-
October, the latest available, which was down 9% from the same 
period in 2019. Exports to China, the dominant US trade 
partner, were down <1% for this period. 

Compared to a year ago, southern yellow pine (SYP) log exports 
and SYP lumber exports were down 2% and 13%, respectively. 
Hardwood log exports and hardwood lumber exports were down 
13% and 9%, respectively, from the same period a year ago. 

Financial Indicators: Financial markets made steady gains in 
the 4th Quarter, with the Dow Jones Industrial Average (DJIA) 
increasing 10% Q/Q and closing out December at 30,606, the 
high for the year. Overall, the DJIA was up 8% in 2020. 

The S&P 500 ended December at 3,756 (+12% Q/Q). 

The NASDAQ ended December at 12,888 (+15% Q/Q). 

 

Weather, Etc. 
General Weather: Tropical storm activity continued at a record 
pace, with three major storms impacting the South this quarter. 
Hurricanes Delta and Zeta hit the Gulf Coast in October, while 
Eta threatened Florida in November but came ashore as a 
Tropical Storm. Sequential winter storm systems crossed the 
South at intervals this quarter. Nearly all passed through North 
Carolina and Virginia, leaving heavy precipitation and 
sometimes affecting transportation. 

Drought: Dry periods alternated with stormy weather this 
quarter. Drought conditions emerged in western regions 
including Texas, Arkansas, and western Tennessee. Parts of 
South Georgia were also unusually dry.  

Fire: Wildfire burned 10.3 million acres in 2020, the most over 
the past 10 years, edging out the previous high of 10.0 million 
acres set in 2017. Most of these fires were in the West. Roughly 
543,000 acres burned in the South, slightly above last year’s low 
level and well below 10-year averages. 

Gulf Coast No. 2 Diesel Retail Price ($/gallon) & Henry Hub Natural Gas 
Spot Price Monthly Average ($/mmBTU) 

 
 

US Log & Lumber Exports (YTD-October 2020) 
Volume in Thousand Cubic Meters 

Product 
World 

YTD 2020 
World 

YTD 2019 
China 

YTD 2020 

SYP Softwood logs    1,171    1,190 987 

SYP Softwood lumber 587 678       124 

US Hardwood logs    1,358    1,566 645 

US Hardwood lumber    2,572    2,829    1,055 

Total    5,687    6,263    2,811 
 

Dow Jones Industrial Average 
4th Quarter 2020 
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