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Prices & Market Conditions
Timber markets were down for most products in 2Q 2026. Seasonably normal

weather conditions kept supply well above a weakening demand, pushing prices
downward.

Wood products markets showed further signs of improvement this quarter,
with Southern pine lumber and Southern plywood prices increasing 5% and
13%, respectively. Pulp markets also continued to improve, with softwood and
hardwood pulp prices increasing 1% and 10%, respectively.

South-wide Stumpage Markets

South-wide average stumpage prices decreased for all five major products in 2Q.
South-wide pine sawtimber remained below $24 per ton for the third consecutive
quarter, falling to $23.34 per ton. South-wide hardwood sawtimber declined for
the second straight quarter and is down $5 per ton since setting its record high in
4Q 2024. Downward price trends continued for both major pulpwood products,
with South-wide pine and hardwood pulpwood declining to $5.40 and $6.62 per
ton, respectively.

A1Q 26 A2Q25 South-wide Stumpage, 2Q 2026
Pine Sawtimber:
v vV $23.34/ton
Down $0.39 Q/Q and down $2.78 Y/Y
v Pine Chip-n-Saw:
$16.84/ton
Down $0.95 Q/Q and down $1.61 Y/Y
Pine Pulpwood:
v v $5.40/ton
Down $0.57 Q/Q and down $1.03 Y/Y
Hardwood Sawtimber:
v v $30.44/ton
Down $1.18 Q/Q and down $2.03 Y/Y
v Hardwood Pulpwood:
$6.62/ton
Down $1.40 Q/Q and down $1.14Y/Y
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Prices & Market Conditions

South-wide Delivered Prices

South-wide delivered prices increased for pine
sawtimber and pine pulpwood but decreased for pine
chip-n-saw and both major hardwood products in 2Q.

South-wide delivered pine sawtimber price increased
to $45.12 per ton (+$1.27 Q/Q) after having declined
nine of the previous 13 quarters. However, South-wide
delivered pine chip-n-saw price continued to slide,
declining 10 of the last 14 quarters to $39.56 per ton
in 2Q. South-wide delivered hardwood sawtimber price
declined marginally but was still strong this quarter at
$59.18 per ton.

South-wide delivered prices increased for pine
pulpwood but decreased for hardwood pulpwood in 2Q.
Delivered pine pulpwood price increased marginally to
$29.02 per ton this quarter but has trended downwards
since the middle of 2022 and remained below $30 per
ton the last four quarters. Hardwood pulpwood price
had been trending upwards since 3Q 2024 but declined
$0.70 and to $31.94 per ton this quarter.

A1Q26 A2Q25

South-wide Delivered, 2Q 2026
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Pine Sawtimber:
Up $1.27 Q/Q but down $0.13 Y/Y

Pine Chip-n-Saw:

Down $0.14 Q/Q and down $0.96 Y/Y

Pine Pulpwood:

Up $0.08 Q/Q but down $1.06 Y/Y
Hardwood Sawtimber:
Down $0.05 Q/Q but up $0.78 Y/Y

Hardwood Pulpwood:

Down $0.70 Q/Q and down $0.30 Y/Y

$45.12/ton

$39.56/ton

$29.02/ton

$59.18/ton

$31.94/ton

South-wide Sawtimber Delivered Prices ($/ton)
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Join us for our 25th year of

conversations on forestland investing.

CANO

Forests + Markets + Society

September 15-17, 2026

Come early for the day-long Forest Products Forum on September 15,
hosted by World Forestry Center & Forest Economic Advisors.

Scan to learn more
& register today!
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News of Note

There were multiple stories of note this quarter, some of which have been highlighted below. Full details and additional
information regarding these stories and others are available in the 20 2026 Market News Quarterly.

Pulp & Paper Mills

Clearwater Paper temporarily halved solid bleached sulfate production and laid off employees at its Cypress Bend AR
mill amid market oversupply.

Domtar indefinitely shut down its Coosa Pines AL fluff pulp mill in May.
Georgia-Pacific took one month of maintenance downtime at its Brunswick GA pulp mill beginning May 1.
International Paper (IP) reported several developments across its operations:
- The containerboard machine conversion at its Riverdale mill in Selma AL is on track for completion.
- Began construction on a recycled corrugated box plant in Brandon MS.
- Experienced an explosion at its Manson NC corrugated box plant in late May.
- Acquired North Pacific Paper Company (NORPAC) in Longview, Washington.

- Acquired Delmarva Corrugated Packaging, a packaging facility based in Dover, Delaware.
Rayonier Advanced Materials experienced a digester fire at its Jesup GA mill during scheduled maintenance. No injuries
were reported and one production line was temporarily idled.
Sylvamo completed the woodyard modernization project at its Eastover SC mill and expects to finish the cut-size sheeter
installation by the end of 3Q 2026.
Softwood Sawmills

Bell Timber plans to upgrade and expand its Gulfport MS mill.

C&C Forest Products plans rebuild its fire-damaged Coushatta LA sawmill.

Whether you’re looking to expand your commercial timberland investments or facilities, refinance an existing mortgage or
recapitalize your balance sheet, we can tailor a loan to fit your needs.

* 100+ years of agricultural and timberland lending experience * Competitive interest rates

* Fixed and adjustable rate mortgage financing ¢ Tailored solutions to unique structures

CONTACT US TODAY

Hugh Lentile Andrew Carey Brandon Hatchett

Director Timberland Forest Products
901-309-3310 901-309-3337 901-309-3339
hlentile@metlife.com andrew.carey@metlife.com walter.b.hatchett@metlife.com

Solely for informational purposes; not an advertisement of any investment advisory services, securities or investments.

. MetLife www.metlife.com/ag

Investment Management
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Timber financing

for the long haul.

At Farm Credit, you’ll find financial solutions designed
to support every stage of your timber operation.

From acquiring land to financing processing facilities,
we offer long-term loans that fit your unique needs.

"e FARM CREDIT

OF WESTERN ARKANSAS

Kevin Barham 501-860-6391 myaglender.com

’/



News of Note

»  Canfor’s subsidiary New South Lumber plans to add a fourth continuous dry kiln at its Axis AL sawmill.

»  Canfor is on track to finish rebuilding its Iron Mountain sawmill in El Dorado AR by the end of 2026.

»  Davis Timber Company plans to add a kiln-drying operation at its DeRidder LA sawmill.

»  Interfor continues ramping up its rebuilt Thomaston GA sawmill.

»  Lincoln Lumber experienced a dry kiln fire at its Jasper TX sawmill in early June. No injuries were reported.
»  West Fraser plans to expand and upgrade its sawmill in McDavid FL.

»  Wilkes Lumber reopened a sawmill in Washington GA in early April after a 25-year closure.

Wood Panels, OSB, & EWP
»  Huber Engineered Woods plans to start up its new OSB mill in Shuqualak MS in 3Q 2026.

»  Kronospan is on track to start up its panel mill in Eastaboga AL by 1Q 2027.

»  Roy O. Martin plans to expand its Corrigan TX OSB mill.
Biofuel & Bioenergy

»  Perpetual Next began site development on a new biomass-to-biomethanol facility in Meigs GA.

»  SunGas Renewables cancelled its Beaver Lake Renewable Energy biomethanol project in Pineville LA.

Timberland

»  Jamestown sold its 90,000-acre US timberland portfolio to BTG Pactual Timberland Investment Group.

SERVING FAMILY FOREST LANDOWNERS SINCE 1941

The Forest Landowners Association ..‘

is the only national representative

of the economic interests of family * Y F: -
forest landowners and their unique Landowners
natural resource assets. :

For membership and further information
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Market Indicators

Market conditions improved for most wood products

manufacturers and pulp producers in in 2Q 2026. Random Lengths Southern Pine Composite & Hardwood Review US

Kiln Dried Hardwood Lumber Index Monthly Average Price ($/mbf)

Lumber Indicators

$1,400 _ _ _ $2,000

Softwood lumber prices were up in 2Q. The June Random $1200 F27, SouhiERue Somposialicras) $1.800
Lengths Southern Pine Composite' at $461 per thousand $1.000 v Ees=sy Hardwood Lumber Index (right axis) $1.600
board feet (mbf) was up $23 (+5%) Q/Q and $93 (+25%) Y/Y. ' \ e ’

$800 % S $1,400
The June Hardwood Review US Kiln Dried Hardwood Lumber $600 b e R $1.200

0,

Index at $1,424 per mbf was down $3 (<1%) Q/Q and down — $1.000
$26 (-2%) Y/Y.

$200 $800

. 2022 2023 2024 2025 2026 2027
Panel Indicators
Prices were up for Southern Plywood but down for Southern S I T e S L e o e e e WA
OSB this quarter. Notably, Southern Plywood’s premium over Average Price ($msf)
Southern OSB reached a record high, with the plywood price

reaching a nearly $300 premium over OSB price in June. $1,500
e——S . Plywood

The June Random lengths Southern Pine Plywood price for $1,250 '," ------ S.0SB
3/8-inch exterior sheathing at $492 per thousand square feet $1,000 1|
(msf) was up $55 (+13%) Q/Q and $80 (+19%) Y/Y. $750 ‘\‘
The June Random Lengths Southern OSB price at $195 per $500 4 - l"
msf was down $62 (-24%) Q/Q and down $29 (-13%) Y/Y. $250 iyl BT Wl e

$0
1 The Southern Pine Composite averages 35 southern framing lumber 2022 2023 2024 2025 2026 2027
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Market Indicators

Pulp & Paper Indicators

The American Forest and Paper Association (AF&PA) reported
US paper and paperboard production at a combined 15.9
million tons YTD-March, the latest available, which was down
1.0 million tons (-6%) compared to the same period in 2025.

The June Northern Bleached Softwood Kraft (NBSK) pulp index
price at $1,653 per ton was up $24 (+1%) Q/Q and $80 (+5%) Y/Y.

The June Bleached Hardwood Kraft Pulp (BHKP) price at $1,399
per ton was up $124 (+10%) Q/Q and $261 (+23%) Y/Y.

US Building Construction

According to the US Census, US housing starts totaled 557,900
units YTD-May, the latest available, which was down 1% from
563,100 units for the same period in 2025.

The US Census reported remodeling and improvement
expenditures at $110.7 billion YTD-April, the latest available,
which was up $7.2 billion (+7%) from the same period in 2025.

Fuel & Energy Indicators

Prices were down for diesel but up for natural gas and crude oil
in 2Q. The June 2026 monthly average Gulf Coast #2 Diesel price
at $4.61 per gallon was down $0.05 (-1%) Q/Q and up $1.37
(+42%) Y/V.

The June West Texas Intermediate (WTI) crude spot price at $86
per barrel was down $6 (-6%) Q/Q but up $17 (+25%) Y/Y.

The June Henry Hub Natural Gas spot price at $3.14 per million
BTU was up $0.10 (+3%) Q/Q and $0.12 (+4%) Y/Y.

Log & Lumber Exports

The USDA Foreign Agricultural Service (FAS) reported total
exports for the four major forest products at 2.3 million cubic
meters (m?) YTD-April, the latest available, which was up 15%
from the same period in 2025. Exports to China, the dominant
US trade partner, were down 8% from the same period a year
ago.

Compared to 2025 levels for this period, southern yellow pine
(SYP) log exports and SYP lumber exports were up 63% and 15%,
respectively. Hardwood log exports were up 25% but hardwood
lumber exports were down 3% from the same period in 2025.

Pulp Index Price
Monthly Average Price ($/ton)
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Volume of US Log & Lumber Exports
YTD April 2026 (000 m?3)
World China
YTD-26 YTD-25 YTD-26
SYP logs 327 200 1
SYP lumber 311 272 1
Hardwood logs 840 671 196
Hardwood lumber 869 899 247
Total 2,347 2,042 446
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»
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| Financing for Southern Pine Plantations, Pacific Northwest Timberlands,
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PGIM’s Timberland Finance team brings decades

of industry experience and regional timber expertise
to meet clients needs in today’s competitive
environment, offering a full range of capital solutions
designed to help timberland owners and forest
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Van Poindexter \
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Jason Denton
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706-286-5667
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Market Indicators

Financial Indicators

Financial markets were up in 2Q 2026. Specifically, the Dow Jones
Industrial Average (DJIA) closed out June at 52,319, up 13% Q/Q
and 19% from the same period a year ago. The quarterly high was
52,319 (a new record high) on June 30 and the quarterly low was
46,505 on April 2.

The S&P 500 ended June at 7,499 (+15% Q/Q; +21% Y/Y).
The NASDAQ ended June at 26,214 (+21% Q/Q; +29% Y/Y).

Southern Timberland Index

The Southern Timberland Index (STI) was developed to provide
an indication of how the value of an average acre in the South has
changed over time. In 2Q 2026, the base case STl averaged $2,464
per acre, which was down 2.3% Q/Q and 4.6% Y/Y.
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Weather

General Weather

Precipitation averaged moderately above normal
for most the South in 2Q 2026. Rainfall drenched
states along the Gulf Coast, leaving only mainland Departure from Normal Precipitation (in)
Florida drier than normal. Wet conditions continued 4/1/2026 - 6/30/2026
throughout Georgia, with drier conditionsemerging
further north in Arkansas, both Carolinas, northern
Mississippi, and Virginia. Temperatures ranged
slightly to moderately above normal and trended
hotter in Florida as well as in westerly states such
as Arkansas, Louisiana, and Texas.

Drought

Moderate to severe drought conditions occured
in some states, with pockets of extreme and
exceptional drought appearing in Arkansas,
Florida, North Carolina, and Virginia. States on the
Gulf Coast received heavy rain and were largely
spared, except for Florida.

Generated 7/1/2026 using provisional data. ACIS Web Services
Fire

Wildfire burned 3,168,101 acres year-to-date
nationwide through June, with 567,738 acres
(17.9%) burned in the South. The number of fires
and number of acres burned nationwide was above
the 10-year average.
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